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SUBJECT: REVISED FOREIGN INVESTMENT CODE SENT TO ASSEMBLY 

1 . COUNCIL OF MINISTERS LAST WEEK SENT TO ASSEMBLY OF THE 
REPUBLIC PROPOSED REVISION TO EXISTING FOREIGN INVESTMENT 
CODE (DECREE-LAW 239/76 OF APRIL 6, 1976). AS REPORTED IN 
COUNCIL OF MINISTERS COMMUNIQUE OF JUNE 14 AND PRIME MINISTER 
INFORMAL TALK WITH DIPLOMATIC CLUB OF LISBON JUNE 21. REVISION 
PRIMCIPALLY : 

- EASES AUTHORIZATION PROCEDURES; 

- LIBERALIZES REPATRIATION OF CAPITAL AND PROFITS, 
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ESPECIALLY THROUGH ELIMINATING FIXED LIMITES; 

- ALLOWS FOR POSSIBILITY OF INTERNATIONAL ARBITRATION; 

- EXPANDS ACCESS TO INTERNAL CREDIT; AND 

- ALLOWS FOREIGN FIRMS ACCESS TO ALL TAX INCENTIVES 
GIVEN DOMESTIC COMPANIES, AS WELL AS ADDITIONAL INCENTIVES 
WHICH MAY BE ESTABLISHED ONLY FOR FOREIGN INVESTORS. 
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2. REVISED CODE MUST STILL BE APPROVED (AND POSSIBLY 
ALTERED) BY ASSEMBLY. 
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